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2015 Road Funding and Sales Tax Ballot Proposal 

  
During the last week of legislative session in 2014 a road funding plan was passed that would raise $1.3 billion 
annually for the state's transportation network. Under the proposed plan, the current sales tax on gasoline and 
diesel fuel at the pump (the revenue from which does not go to roads but to local governments and schools) 
would be repealed and the state motor fuels tax (the revenue from which does go to roads and transportation) 
would be changed from a pump tax to a 14.9% tax on the wholesale level. This change would increase the tax 
on motor fuels (gasoline and diesel) to the amount of the repealed sales tax revenue plus an additional increase 
of three to nine cents more per gallon depending on future wholesale fuel prices. There is also an additional $45 
million in vehicle registration fees and $50 million in truck registration fees included in the proposal. 
 
This proposal will only go into effect if a state-wide ballot proposal (House Joint Resolution UU) is approved 
by voters in May of 2015. The ballot proposal would raise the overall sales tax from 6 percent to 7 percent with 
the extra one percent earmarked for schools and local governments to make up for revenue they would lose 
from repealing the current sales tax on motor fuels. If voters fail to approve the ballot proposal to increase the 
sales tax in May of 2015, then all of the aforementioned changes would be null and void and Michigan’s road 
funding, gas tax and registration fee structure would remain unchanged.  In other words, lawmakers and the 
Governor would have to start over. A more detailed analysis of the road funding proposal can be viewed at 
http://bit.ly/RoadProposal 
 
Supporters of the road funding plan say that this is a fair compromise among the various proposals that have 
been offered to raise money for roads and transportation. They say that this proposal avoids severe tax hikes at 
the pump that, under one other plan, would have doubled the gas tax. Supporters also point out that this 
proposal ends the bad policy of the sales tax on the pump price of gas where the revenue does not go to roads. 
They argue that raising the overall sales tax by a percent is a fair way to reimburse schools and local 
governments for the money they lose from the repeal of the sales tax on motor fuels. 
 
Opponents claim that the vehicle registration fees and the extra fuel taxes are not earmarked just for roads but 
can be used for bike paths, mass transit, light rail and other frivolous transportation projects. They say that the 
hike in the overall sales tax will not just make up for the lost sales tax revenue on fuel but result in a significant 
windfall for schools and local governments. Opponents suggest if the original proposal by the State House were 
pursued instead of a bundle of tax hikes, the state would come close to the road funding need without a sales or 
gas tax increase. They say that the ballot proposal should be defeated and lawmakers and the governor should 
try again to formulate a better approach. 
 
 

Should NFIB support this new plan for road funding? 
 

21% Yes 75% No 4% Undecided 
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